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RuLEs AND REGULATIONS-1962
REGULATION NO. 3
Producers' Bases
A. Production Incentive Plan-A base-utilization plan shall be estab-
lished in each Grade A milk plant in South Carolina which receives milk
regularly from producers. The current base of each producer shall be used
to allocate in an equitable manner the total sales and utilization of all milk
received from producers into the various established Classes of milk for
the purpose of making proper payment to producers.
B. Establishment of Milk Bases-The base forming period shall be from
September 1 of each year through January 31 next succeeding. (A base
forming period from September 1 each year through December 31 next
succeeding may be used in plants when such period is mutually agreeable
to the producers and distributors concerned, provided written notice to that
effect is forwarded to the Commission by the distributors prior to Septem-
ber 1 each year.) The base of each producer shall be established during the
base forming period beginning September 1, 1961 and each period there-
after in accordance with the rules set forth below.
1. The base of each producer to be established for the base forming
period beginning September 1, 1961 shall be a simple average of the
bases established during the base forming periods beginning September
1, 1959 and September 1, 1960 which were earned or acquired (includ-
ing the base established by a herd during such periods and acquired
subsequent thereto), together with the producer's average monthly
production during the base forming period beginning September 1,
1961.
2. During any base forming period beginning after January 31, 1962, the
base of each producer shall be determined by multiplying the monthly
average of the Class I and Class II sales allocated to each producer
during the base forming period by one hundred and five percent
(105%) or such producer's total production whichever is less, except as
herein provided in paragraph 5.
3. Any base holding producer of record on September 1, 1961, whose base
established during the base forming period beginning September 1,
1961 or September 1, 1962 in accordance with sub-paragraph 1 or 2
above respectively and which is less than 20,000 pounds, shall be
entitled to a base equal to his average monthly production during such
periods but not to exceed 20,000 pounds.
4. The base of a new producer, coming on the market without an estab-
lished base, shall be determined by dividing the total Grade A milk
delivered by such producer during the first base forming period oc-
curring after the entry of such producer on the market by the number
of months in the base forming period; provided, however, a new pro-
ducer shall not be entitled to establish an average monthly base in
excess of 20,000 pounds.
5. A producer with an established base, who suffers a loss in production
during a base forming period shall not have his current established
base reduced as a result of such loss by more than ten percent (10%)
until he has had an opportunity to rebuild his production during the
next succeeding base forming period.


